EMIVEST BERHAD  (415622-V)
(Incorporated in Malaysia)


NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis of preparation
The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (FRS) 134: Interim Financial Reporting and Chapter 9.22 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”).  
The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2005.

2.
Changes in Accounting Policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following new/ revised Financial Reporting Standard (“FRS”) effective for financial period beginning 1 January 2006:
FRS 2

Share-based Payment

FRS 3

Business Combinations

FRS 5

Non-current Assets held for Sale and Discontinued Operations

FRS 101
Presentation of Financial Statements

FRS 102
Inventories

FRS 108
Accounting Policies, Changes in Estimates and Errors
FRS 110
Events after the Balance Sheet Date

FRS 116
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128 
Investments in Associates

FRS 131
Interests in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 136
Impairment of Assets
FRS 138
Intangible Assets

FRS 140
Investment Property
The adoption of the above FRSs does not have any significant financial impact on the Group. The principal effects of the changes in accounting policies resulting from the adoption of the FRSs are discussed below:

(a)
FRS 3 – Business Combination
The adoption of these new FRS has resulted in the Group ceasing annual goodwill amortization. Goodwill is carried at cost less accumulated impairment losses and is now tested for impairment annually, or more frequently if events or changes in circumstances indicate that it might be impair. Any impairment loss is recognized in profit or loss and subsequent reversal is not allowed. The carrying amount of goodwill as at 1 January 2006 of RM4,024,000 ceased to be amortised. 


(b)
FRS 101- Presentation of Financial Statements
The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosures, on the face of the statement of changes in equity, total recognized income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest.
The presentation of the comparative financials statements of the Group has been restated to conform with the current period’s presentation.

3.
Disclosure on qualification of the preceding audited financial statements

There was no qualified report issued by the auditors in the financial statements of the Group for the year ended 31 December 2005.
4.
Seasonality or cyclicality of operations

There were no material seasonal or cyclical factors affecting the business operations of the Group in the current quarter.


5.
Unusual items 

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter and financial year-to-date.

6.
Changes in estimates

There were no material changes in estimates reported in prior quarters of the current financial year or prior financial year that have a material effect in the current quarter.

7.
Issuance or repayment of debts and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation or share held as treasury shares and resale of treasury shares for the current quarter and financial year-to-date.
8.
Dividends paid

There was no dividend paid in this current financial quarter.
9.
Segment report

No segmental reporting by industry and geographical segment is required as the Group’s activities are primarily in one industry segment of poultry, and is principally conducted in Malaysia.
10.
Valuation of property, plant and equipment

The certain property, plant and equipment are carried at revalued amount from the previous annual financial statements.

11.   
Subsequent events 

There were no material events subsequent to the end of the current quarter that have not been reflected in the interim financial statement. 
12.
Changes in the composition of the Group

There were no changes in the composition of the Group during the current quarter including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.
13.
Contingent liabilities and contingent assets

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2005.
ADDITIONAL INFORMATION REQUIRED BY THE BURSA SECURITIES LISTING REQUIREMENTS

1.
Review of performance

Group revenue has decreased by RM4.667 million or 5.63% as compared to the preceding year corresponding quarter while the net profit before tax has increased by RM0.146 million or 6.97%. This is due to the improvement in efficiency in one of the subsidiary company during the current quarter as compared to the prior year corresponding quarter.
2.
Comparison with preceding quarter’s results

Group revenue has decreased by RM3.888 million or 4.73% as compared to the preceding quarter. The selling price for feed was lower coupled by the lower production capacity as compared to the preceding quarter. The Group profit before tax was decreased to RM2.240 million as compared to RM4.313 million recorded in preceding quarter. This is mainly due to the slightly higher raw material cost as compared to preceding quarter.
3.
 Current year prospects
Even though the poultry industry is facing with the possibility of Avian Influenza, with the stringent bio-security measures and good management practices taken by the Group and the government efforts to contain bird flu in Malaysia, the Board expects the performance of the Group to be maintained. 
4. Variance on forecast profit/profit guarantee

This note is not applicable.
5.
Taxation


Taxation comprises the following: -

	
	Current Year

 Quarter

31/3/06
RM’000
	
	Year To

 Date

31/3/06
RM’000

	Current taxation
	453
	
	453

	Deferred tax
	122
	
	122

	
	575
	
	575


The effective tax rate differ from the statutory tax rate principally due to certain expenses were not deductible for tax purpose.
6.
Profit on sale of investments or properties

There was no sale of investments and properties for the current quarter and financial year-to-date.
7.          Purchases and sales of quoted securities

             (a) There were no purchases or disposals of quoted securities for the current quarter and        
      financial year to date.
(b) Investments in quoted securities as at the end of the current quarter:-

	
	RM’000

	(i)     
	at cost
	            7

	(ii)   
	at carrying value/book value; and
	            7

	(iii) 
	at market value
	            3


 8.         Status of corporate proposals

There were no corporate proposals announced.
9.      Group borrowings and debt securities

             a) The Group borrowings as at the end of the current quarter are as follow:
	
	Current Year

31/3/06
RM’000

	  Short term – secured
	76,778
	

	  Long term – secured
	3,448
	

	
	80,226
	


b) The borrowings denominated in foreign currency are as follows:

   







    RM’000

     Denominated in US dollar




          -
10.
Off balance sheet financial instruments


There were no financial instruments with off balance sheet risk as at the latest practicable date.

11.
Material litigation

There were no material litigations pending since the last annual balance sheet.

12.
Dividend Payable
The Directors do not recommend the payment of any dividend for the financial period ended 31 March 2006.
13.
Earnings per share

The basic earnings per share of the Group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.

	
	Current

Year

 Quarter

31/3/2006
	Preceding Year Corresponding Quarter

31/3/2005
	Current 

Year

To Date

31/3/2006
	Preceding 

Year

Corresponding

Period
31/3/2005

	
	
	
	
	

	Profit attributable to equity holders of the parent (RM’000)
	1,519
	1,515
	1,519
	1,515

	Weighted average number of ordinary shares in issue (’000)
	120,000
	120,000
	120,000
	120,000

	Basic earnings per share (sen)
	1.27
	1.26
	1.27
	1.26


14.
Authorisation for issue

The interim financial statements were authorized for public release by the Board of Directors in accordance with the minutes of the Board meeting held on 30 May 2006.
By Order of the Board
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